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Report of the Directors

The Directors present their Annual Report and the Audited Financial Statements for the year ended 31 October
2017.

PrindpalActivities

Amalgamated Investments SICAV p.l.c. is organised under the laws of Malta as a multi-fund investment
company with variable share capital (SICAV) pursuant to the Companies’ Act, 1995. The Company was
registered on the 5 August 2000 with registration number SV13 and consists of one fund, the Amalgamated
Growth & Income Fund. On 1 July 2007, the Company was re-licensed as a Professional Investor Fund
targeting Experienced Investors and on 18 November 2013, the Company was re-licensed as a Professional
Investor Fund targeting Qualifying Investors. Amalgamated Investments SICAV plc qualifies as a de minimis
self-managed scheme pursuant to Article 3 of Directive 2011/61/Eu. The Company has no employees.

Review ofBusiness

The Fund has continued to adopt a low marketing profile in the current year. 2,106,732 (2016: 258,724)
shares were created in 2017. There were no redemptions in 2017 and 2016.

As dividend income is substantially distributed, movements in the total of shareholders’ funds as at each year
end reflect substantially the market price movements of the Company’s underlying investments between the
start and end of the relevant periods and the net subscriptions/redemptions for that period. The total value of
shareholder funds on 31 October 2017 at €70,758,628 represents an increase of 11.05% over the total
shareholder funds at 31 October 2016 which stood at €63,720,159.

Dividend income increased from €2,651,193 in 2016 to €2,771,836 in 2017, an increase of 4.55%. The
Company’s total expenses have increased from €49,324 in 2016 to €114,742 mainly as a result of two factors:
(i) a performance fee payable to the Head Investment Manager in relation to the foreign element of the
portfolio, and (ii) an increase in transaction costs of €24,085 as a result of higher stock-broking charges
incurred on the Company’s acquisitions on the local and international markets.

The Company’s statement of comprehensive income also registered a positive movement in the other net fair
value changes on the financial assets held at fair value through profit or loss of €962,186 (2016: €1,332,669)
resulting from the positive share price movements of the Company’s main local listed equities. In the light of
the Fund’s primary objective of investing in large local market capitalisation shares, its performance over the
entire operating period has been affected by the price movements registered in these securities. During the
period under review, the Malta Stock Exchange Market Capitalisation index increased by 2.45%. The Fund’s net
asset value per share (NAVPS) as at 31 October 2017 of €2.796 represents an increase of 1.8% compared to
the NAVPS of €2.746 as at 31 October 2016. The NAVPS at 31 October 2017 represents an increase of
30.65% on the opening market price of €2.14 on the Fund’s launch date, 30 October 2000.

Future dividend income flows remain dependent on the performance of the Company’s underlying investments
and are accordingly expected to reflect the dividend distributions that are likely to occur in the case of the
Company’s major shareholdings, primarily those of the two major local banks. Given the long term perspective
outlined in the Fund’s investment objectives, it is still considered that a hold strategy for the local large cap
investments that represent the bulk of the Fund’s portfolio remains the best option for the Fund with a view to
continuing to outperform the MSE index over time.

Financial risk management objectives, policies and exposures of the Company are further described in Note 15
to the financial statements.

Compliance with Standard Licence Conditions

During the period under review, no regulatory sanctions were imposed on the Company.
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Results and Dividends

The results for the period under review can be found in the Statement of Comprehensive Income. The
Directors have on 13 January 2017, 24 July 2017 and 31 October 2017 declared interim net dividends of
€539,996, €859,997 and €249,996 respectively which have been paid, and do not recommend a payment of a
further dividend.

Directors

The Directors of the Company who held office during the period under review are:

Professor Emanuel P Delia B.A. (Hons) Econ, M.A., M.Litt (Oxon) - Chairman
Mr. Joseph C Caruana ACIB
Mr. Charles 3. Farrugia (resigned on 31 October 2017)
Mr. Norbert Tabone B. Accty (Hons), FCCA, MIA, CPA (appointed on 31 October 2017)

In accordance with article 22.5 (vi) of the Company’s Articles of Association, the office of the Directors shall be
vacated by the Directors at the closure of the annual general meeting next following their appointment or at
the end of the calendar year during which such annual general meeting should have been held, whichever is
the earlier.

The Directors are eligible and offer themselves for re-election.

Statement ofDirectors’Responsibilities for the finandal statements

The directors are required by the Companies Act, 1995 to prepare financial statements which give a true and
fair view of the state of affairs of the company as at the end of each financial period and of the profit or loss
for that period.

In preparing the financial statements, the directors are responsible for:

• ensuring that the financial statements have been drawn up in accordance with International Financial
Reporting Standards as adopted by the EU;

• selecting and applying appropriate accounting policies;
• making accounting estimates that are reasonable in the circumstances;
• ensuring that the financial statements are prepared on the going concern basis unless it is inappropriate to

presume that the company will continue in business as a going concern.

The directors are also responsible for designing, implementing and maintaining internal control as the directors
determine is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error, and that comply with the Companies Act, 1995. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

EventAfter the Reporting Period

Subsequent to the end of the reporting period, the Company entered into a preliminary agreement with
UniCredit Spa, for the acquisition of the latter’s shareholding in Bank of Valletta p.l.c. and that element which
did not require regulatory approval was duly executed after the reporting date. With regard to the element
requiring regulatory approval, the agreement is subject to a number of conditions, most notably obtaining the
said regulatory consent for the acquisition of a qualifying shareholding in a credit institution. The agreement is
also subject to confidentiality provisions. By means of a company announcement dated 16 April 2018, the
Company has confirmed that the market will be kept informed of further important developments.
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Auditors

PricewaterhouseCoopers have indicated their willingness to continue in office and a resolution for their
reappointment will be proposed at the Annual General Meeting.

On behalf of the Board

Prof. E. P. Delia
Chairman

30 April 2018

Mr. 3. Caruana
Director
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Iiidepeitdent Auditor’s Report

To the Shareholders of the Amalgamated Investments SICAV p.l.c.

Report on the audit of thefinancial statements

Our OJ)flhiOll

In our opinion:

• Amalgamated Investments SICAV plc SICAV p.l.c.’s financial statements (the “financial statements”)
give a true and fair view of the company’s financial position as at 31 October 2017, and of the
company’s financial performance and cash flows for the year then ended in accordance with
International financial Reporting Standards (‘IFRSs’) as adopted by the EU; and

• The financial statements have been prepared in accordance with the requirements of Maltese
Companies Act (Cap.386).

Our opinion is consistent with our additional report to those charged with governance.

What we have audited

Amalgamated Investments SICAV p.l.c.’s financial statements, set out on pages ii to 27, comprise:

• the statement of financial position as at 31 October 2017;

• the statement of changes in equity for the year then ended;
• the statement of comprehensive income for the year then ended;
• the statement of cash flows for the year then ended; and
• the notes to the financial statements, which include a summary of significant accounting policies.

Basis/or oPinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements of the Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in
terms of the Accountancy Profession Act (Capt. 281)that are relevant to our audit of the financial
statements in Malta. We have fulfilled our other ethical responsibilities in accordance with the IESBA
Code.

5
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Independent Auditors Report (ètd)

To the Shareholders of the Amalgamated Investments SICAV p.l.c.

To the best of our knowledge and belief, we declare that non-audit services that we have provided to the
company are in accordance with the applicable law and regulations in Malta and that we have not provided
non-audit services that are prohibited under Atticle i8A of the Accountancy Profession Act (Cap. 281).

The non-audit services that we have provided to the company, in the period from 1 November 2016 to 31

October 2017, are disclosed in note 9(e) to the financial statements.

Our audit applOaCh

• Overall materiality: i% of net asset value (“NAy”) of the company’s sub-fund.

• The company is a collective investment scheme organised as a multi-fund
investment company with variable share capital and licensed by the Malta
Financial Services Authority under the Investment Services Act and re
organised as a Professional Investor Fund. The company consists of one sub-
fund, the Amalgamated Growth & Income Fund.

• We conducted our audit at BOV Fund Services Limited, the appointed
Administrator of the company.

• Valuation and existence of financial assets at fair value through profit or loss

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the financial statements. In particular, we considered where the directors made
subjective judgements; for example, in respect of significant accounting estimates that involved making
assumptions and considering future events that are inherently uncertain. As in all of our audits, we also
addressed the risk of management override of internal controls, including among other matters
consideration of whether there was evidence of bias that represented a risk of material misstatement due
to fraud. The risks of material misstatement that had the greatest effect on our audit, including the
allocation of resources and effort, are identified in the table below as key audit matters.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered material if individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.

Overview
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Thdepeiident Auditor’s Report (ctd)

To the Shareholders of the Amalgamated Investments SICAV p.l.c.

Based on our professional judgement, we determined certain quantitative thresholds for materialih,
including the overall materiality for the financial statements as a whole as set out in the table below.
These, together with qualitative considerations, helped us to determine the scope of out’ audit and the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both
individually and in aggregate on the financial statements as a whole.

Overall materkilily and 1% of NAV of the sub-fund of the company.
hfnc’ tee determined it

We have applied this benchmark as we consider it to be one of
the principal considerations for principal users in assessing the
financial performance of the company and the sub-fund. We
also believe this provides an appropriate and consistent year-on-
year basis for our audit.

We agreed with the directors that we would report to them misstatements identified during our audit
above 0.1% of the sub-fund’s NAV as well as misstatements below that amount that, in our view,
warranted reporting for qualitative reasons.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Key audit matter Uow our audit addressed the Key
cj

We tested the valuation of the financial assets at fair value
through profit or loss by agreeing the prices used in their
valuation to independent pricing sources.
With respect to the company’s investments in listed local
securities, we tested existence by agreeing the holdings to
the Malta Stock Exchange Statement of Holding as at 31

October 2017 received directly by us.
With respect to the rest of the company’s financial assets at
fair value through profit or loss, we agreed all investment
holdings to the independent custodian confirmation
received from Bank of Valleffa plc. In addition, we
evaluated the adequacy of the disclosures made in note 15

of the financial statements. The results of our procedures
did not identify’ any material misstatements.

Rutuizuile
nuztericzlitij
Up)liCd

•Ior the
bc’ itch titark

l7citiiatioii cutci existence o!Jutcinciul assets cit

ul’ L’cthte tltrotiqh profit ui 1OS
As described in note 3(a), the financial assets
at fair value through profit or loss as at year-
end mainly comprised listed securities.
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Independent Auditoi”s Report

To the Shareholders of the Amalgamated Investments SICAV plc.

How we tailored our audit scope

In establishing the overall approach to our audit, we assessed the risk of material misstatement at the
sub-fund level, taking into account the nature, likelihood and potential magnitude of any misstatement.
As part of our risk assessment, we considered the nature of the investments, the involvement of other
service providers, the accounting processes and controls in place, and the industry in which the
Company operates. Following this assessment, we applied professional judgement to determine the
extent of testing required over each balance in the financial statements.

other lii/( )i’llltltU)lZ

The directors are responsible for the other information. The other information comprises the report of
the directors, which we obtained prior to the date of this auditor’s report.
Our opinion on the financial statements does not cover the other information, including the directors’
report.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

With respect to the directors’ report, we also considered whether the directors’ report include the
disclosures required by Article 177 of the Maltese Companies Act (Cap.386).

Based on the work we have performed, in our opinion:

• the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

• the directors’ report has been prepared in accordance with the Maltese Companies Act (Cap.386).

In addition, in light of the knowledge and understanding of the company and its environment obtained
in the course of the audit, we are required to report if we have identified material misstatements in the
directors’ report and other information that we obtained prior to the date of this auditor’s report. We
have nothing to report in this regard.

8
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Independent Auditor’s Report

To the Shareholders of the Amalgamated Investments SICAV p.l.c.

I?espoiisihitilies ojthe directors Jor tlwfinuizciat statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with IFRSs as adopted by the EU and the requirements of the Maltese Companies Act
(Cap. 386), and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Aitditor’s responsibilities/or the audit of the /zizuneial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the company
to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

9
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Indepeizden t Attditoi”s Report

To the Shareholders of the Amalgamated Investments SICAV p.l.c.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

____

Other niutters on tc’hich LVC (trC recjuired to report btj e.vceptit)n

We also have responsibilities under Maltese Companies Act (Cap.386) to report to you if, in our
opinion:

• Adequate accounting records have not been kept, or that returns adequate for our audit have not
been received from branches not visited by us.

• The financial statements are not in agreement with the accounting records and returns.
• We have not received all the information and explanations we require for our audit.
• Certain disclosures of directors’ remuneration specified by law are not made in the financial

statements, giving the required particulars in our report.

/,,Te have nothing to report to you in respect of these responsibilities.

Appointment

We were first appointed as auditors of the company on 5 August 2000. Our appointment has been
renewed annually by shareholder resolution representing a total period of uninterrupted engagement
appointment of 17 years.

PricewaterhouseCoopers
78, Mill Street
Qormi
Malta

Partner

30 April 2018

10



II
II

I I
I 11111 I

I
I Amalgamated Investments SICAV pJ.c.

ANNUAL REPORT & FINANCIAL STATEMENTS — 31 OCTOBER 2017
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finandal Statements

Statement ofFinandal Position
as at

Assets

Notes 31.10.2017
€

31.10.2016
€

Shares in issue as at 31 October 2017
Shares i sue as at 31 October 2016
Shares ii sue as at 31 October 2015

6 25,311,026
23,204,294
22,946,020

Net asset value as at3l October 2017
Net asset value as at 31 October 2016
Net asset value as at 31 October 2015

70,758,628
63,720,159
61,665,348

Net assetvalue per share as at3l October 2017
Net asset value per share as at 31 October 2016
Net asset value per share as at 31 October 2015

Prof. E. P. Delia
Chairman

8 2.796
2.746
2.687

Mr.]. Caruana
Director

3(a) 69,731,705 61,180,125
3(b) 930,000 1,600,000
3(b) 14,962 3,608

4 1,493 2,679
14 148,928 989,183

Current assets
Financl assets at fair value through profit or bss
Loans recewab
Accrued ricome
Other debtors and prepayments
Cash and cash equivants

Total assets

Equity
Capital and reserves attributable to equity holders of the fund
Share capital
Equaatbn reserve
Retained earnings

Total equity

Liabilities
Current liabilities
Financial blltEs at fair value through profit or bss
Accrued expenses

Total liabilities

Total equity and liabilities

6
7

3(a)
5

70,827,088 63,775,595

56,617,630 50,686,576
276,377 253,071

13,864,621 12,780,512

70,758,628 63,720,159

- 1,769
68,460 53,667

68,460 55,436

70,827,088 63,775,595

The accounting policies and notes on pages 15 to 27 are an integral part of these financial statements.

These financial statements on pages 11 to 27 were authorised for issue by the Board of Directors on 30 April
2018 and were signed on its behalf by:

L
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financial statements (ctd)

Statement of Comprehensive Income
for the year ended

Income

Notes 31.10.2017
€

31.10.2016
€

Bank interest
DiJend income
Other net changes in fair value on financial assets and

financial habiMies at fair value through profit or bss

Total net income

Expenses
Fees
- Fund admintrator fees
- Foreign portfoFo management fees
- Performance fees
- Custodian fees
Transactbn costs
Directors remuneratian
Legal & professbnal fees
Ucense & lting fees
Other costs

Total operating expenses

Profit before tax

Tax expense

Profit for the year - total comprehensive income

The accounting policies and notes on pages 11 to 27 are an integral part of these financial statements.

120 642
2,771,836 2,651,193

9,10

11

962,186 1,332,669

3,734,142 3,984,504

9,387 7,749
7,000 7,000

37,801 -

3,864 3,500
30,241 6,156

5,125 5,125
14,374 12,617

5,754 5,754
1,196 1,423

114,742 49,324

3,619,400 3,935,180

(885,302) (894,361)

2,734,098 3,040,819

12
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ANNUAL REPORT & FINANCIAL STATEMENTS — 31 OCTOBER 2017
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Statement of Changes in Equity
for the year ended

Balance as at 1 November 2015

Comprehensive income
Profit for the year

Transactions with owners
Subsriptbns of redeemab shares
Dilend dtrlutbns

Balance as at 31 October 2016

Comprehensive income
Profit for the year

Transactions with owners
Subscriptbns of redeemabla shares
Dlend dtrijutbns

Balance as at 31 October 2017

Share capital Equalisation
reserve

€ €

50,002,422 243,242 11,419,684 61,665,348

-
- 3,040,819 3,040,819

684,154 9,829 - 693,983
- (1,679,991) (1,679,991)

50,686,576 253,071 12,780,512 63,720,159

-
- 2,734,098 2,734,098

5,931,054 23,306 - 5,954,360
-

- (1,649,989) (1,649,989)

56,617,630 276,377 13,864,621 70,758,628

The accounting policies and notes on pages 11 to 27 are an integral part of these financial statements.

financial statements (ctd)

Retained
earnings

€
Total

€

13
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ANNUAL REPORT & FINANCIAL STATEMENTS — 31 OCTOBER 2017
AMALGAMATED GROWTH & INCOME FUND

Financial statements (ctd)

Statement of Cash Flows
for the year ended

Cash flows from operating activities

Notes 31.10.2017 31.10.2016
€ €

Drvklend income received
Interest received
Operating expenses pain
Purchase of investments
Proceeds from sa of investments

Cash generated from operating activtes
Tax pain

Net cash generated from operating activities

Cash flows from financing activities
Amounts received on subscriptbns of redeemab shares
Divdend dtrlbutbns

Net cash used in from financing activities

Net movements in cash and cash equivalents
Cash and cash equivants at beginning of the year

Cash and cash equivalents at end of the year

2,759,268
5,694

(68,896)
(6,285,463)

5,284,433

The accounting policies and notes on pages 11 to 27 are an integral part of these financial statements.

3,267,266
6,228

(34,063)
(5,758,694)

3,000,668

1,695,036 481,405
(885,302) (894,361)

809,734 (412,956)

- 693,983
(1,649,989) (1,679,991)

(1,649,989) (986,008)

(840,255) (1,398,964)
989,183 2,388,147

148,928 989,183

12
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ANNUAL REPORT & FINANcIAL STATEMENTS — 31 OcTOBER 2017
AMALGAMATED GR0wTH& INCOME FUND

Accounting poildes

The principal accounting polkies adopted in the preparation of these financial statements are set out belew. These pokies
have been constently apphed to al the years presented, unless otherwe stated.

Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS5) as adopted by the EU and the requirements of the Maitese Companies Act, 1995. They have been
prepared under the htoritcaI cost convention, as modified by the revaluation of financial assets at fair value through
profit or bss.

The preparation of financial statements in conformity with IFRS5 as adopted by the EU requires the use of certain
accounting estiniates. It ao requires the directors to exerce their judgement in the process of applying the
Fund’s accounting po&s (note 2).

(a) Standards and amendments to exti1g standards effective 1 November2016

There are no standards, interpretations or amendments to exting standards that are effective for the frst tinie for
the financial year beginning 1 November 2016 that wouki be expected to have a material impact on the Fund.

(b) New standards amendments and i’terpretatbns effective after 1 November2016 and have not been ear4’
adopted

certain new standards, amendments and interpretations to exting standards have been publ6hed by the date of
authoration for sue of these financial statements but are mandatory for accounting years beginning after 1
November 2016. The Fund has not early adopted these revions to the requirements of IFRS5 as adopted by the
EU and the Fund’s directors are of the opinion that with the exception of IFRS 9, ‘Financial Instruments’, there are
no requirements that wl have a possible signfrant knpact on the Fund’s financial statements in the years of initial
applEaton.

IFRS 9 Financial Instruments sued on July 2014 brings together the ciassftation and measurement, mpairment
and hedge accounting phases of the IASB’s project to repiace lAS 39 Financial Instruments: Recognition and
Measurement. The Standard supersedes all previous versions of IFRS 9. IFRS 9 introduces a bgEal approach for
the ciassifEation of financial assets, whEh driven by cash fiow charactertK:s and the business model in whk:h an
asset heki. Th single, principle-based approach repiaces exting rule based requirements that are generally
consirlered to be overly complex and difftuit to apply. The new model ao resuits in a single, forward-boking

IFRS 9 introduces a substantially-reformed model for hedge accounting, with enhanced dcbsures about rk
management activity. The new model represents a signftant overhaul of hedge accounting that agns the
accounting treatment with rBk management activities, enabling entities to better reflect these activities in their
financial statements. IFRS 9 ao removes the voiatdity in profit or bss that was caused by changes in the credit rk
of tiabillties elected to be measured at fair value. This change in accounting means that gains caused by the
deterioration of an entity’s own credit rk on such [ablities are no ionger recogned in profit or bss. The effective
date for IFRS 9 1 January 2018.

2 Foreign currency translation

(a) Functbnal and presentatbn cuuency
The Fund’s investors are mainly from the Eurozone, with the subscriptions and redemptions of the redeemable
shares denominated in Euro. The performance of the Fund measured and reported to the investors in Euro. The
Directors conskler the Euro as the currency that most faithfully represents the economc effects of the underlying
transactions, events and conditions. The financial statements are presented in Euro, whk:h the Fund’s functional
and presentation currency.

(b) Transactbns and batnces
Foreign currency transactions are transiated into the functional currency using the exchange rates prevang at the
dates of the transactions. Foreign currency assets and liablities are transiated into the functional currency using the
exchange rate prevaling at the reporting date.

Foreign exchange gains and lesses aring from transiation are included in the statement of comprehensive

income as foliows:

( Foreign exchange gains and bsses reiating to cash and cash equivalents are presented in the statement of
comprehensive income within ‘net foreign currency gains on cash and cash equivalents’.

(ii) Foreign exchange gains and lesses relating to the financial assets carried at fair value through profit or less are
presented in the statement of comprehensive income within ‘other net changes in fair vakie on financial assets
and financial [abilities at fair value through profit or less’.
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3 Financial assets and financial liabilities at fair value through profit or loss

(a) Cbssftatbn
The Fund classities its investments in debt and equity securities, and derivatives, as financial assets or financial
liabilities at fair value through profit or hiss.
Th category has two sub-categories: financial assets or financial liabflities held for trading; and those designated at
fair value through profit or hiss at inception.

(I) Financial assets/liabikies held for trading
A financial asset or financial liability ciessitied as held for trading it it acquired or incurred princally for the
purpose of selling or repurchasing in the near term or it on initial recognition part of a portfohi of ldentitiabie
financial investments that are managed together and for whkh there evldence of a recent actual pattern of
short-term profit taking. Derivatives are ao categored as held for trading. The Fund does not ciassly any
derivatives as hedges in a hedging relationship.

(i Financial assets/liabilities designated at fair value through profit or hiss at inception
Financial assets and financial tiabities designated at fair value through profit or hiss at inception are financial
instruments that are not classitd as held for trading but are managed, and their performance evaluated on a
fair value basB in accordance with the Fund’s documented investment strategy.

The Fund’s potEy requires the Board of Directors to evaluate the information about these financial
assets/tiabilities on a fair value bash together with other related financial information.

Loans and receivabies are non-derivative financial assets with fixed and determinabie payments that are not quoted
in an active market. Loans and receivabios const of accrued income and cash and cash equtvaients.

(b) Recognthn, derecogniton and measurement
Regular purchases and saies of investments are recogned on the trade date — the date on whch the Fund
commits to purchase or sell the investment. Financial assets and financial liabilities at fair value through profit or hiss
are initially recogned at fair value. Transaction costs are expensed as incurred hi the statement of comprehensive
income.

Financial assets are de-recogned when the right to receive cash fhiws from the investments expires or the Fund
has transferred substantially all r6ks and rewards of ownership.

Subsequent to initial recognition, aU financial assets and financial liabilities at fair value through profit or hiss are
measured at fair value. Gains and hisses aring from changes in the fair value of the ‘financial assets or flnancial
riablitEs at fair value through profit or hiss’ category are presented in the statement of comprehensive income within
‘other net changes in fair value of financial assets and liabilities at fair value through profit or hiss’ in the period in
whEh they are.

Divldend income from financial assets at fair value through profit or hiss recogned hi the statement of
comprehensive income within divIdend income when the Fund’s right to receive payments estabhed. Other gains
and hisses, including interest on debt securities at fair value through profit or hiss are recogned in the statement of
comprehensive income in the year in whkth they are within ‘other net fair value movements on financial assets and
hibditEs at fair value through profit or hiss’.

(c) Far vabe estinatbn
Fair value the prEe that would be received to seU an asset or paId to transfer a liability in an orderly transaction
between market partIcipants at the measurement date. The fair value of financial assets and liabilities traded in
active markets (such as pubrcly traded securities) based on quoted market prEes at the chise of trading on the
reporting date. The Fund uitles the last traded market prke for both financial assets and financial habties where
the last traded prce fal within the bId-ask spread. In circumstances where the last traded prte not within the bId-
ask spread, management will determine the point within the bId-ask spread that most representative of fair value,
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4 Offsetting financial instruments

Financial assets and habitiues are offset and the net amount reported in the statement of financial positbn when
there a legally enforceable right to offset the recogned amounts and there s an intentbn to settle on a net bash
or reatse the asset and settle the habty sinuitaneously.

5 Other receivables and payables

Other receivables and payables represent amounts receivable and payable respectively, for transactbns contracted
for but not yet delivered by the end of the pernd.

These amounts are initially recogned at fa value and subsequently measured at amorted cost less any provbn
for hipairment. A provbn for kTipairment of amounts due establhed when there objective evidence that the
Fund will not be able to collect all amounts due.

6 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits heki at call with banks and other short-term investments
in an active market with original maturitles of three months or less and bank overdrafts. Bank overdrafts, where
applable, are shown in current labiitles in the statement of financial positbn.

7 Accrued expenses

Accrued expenses are recogned initially at fair value and subsequently stated at amortsed cost using the effective
interest method, where the effect material.

8 Borrowings

Borrowings are recogned initially at far value, net of transacton costs incurred. Borrowings are subsequently stated
at amortsed cost; any difference between the proceeds (net of transactbn costs) and the redemptian value
recogned in the statement of comprehensive income over the pernd of the

borrowings using the effective interest method.

Borrowings are ciassifled as current labifitles unless the Fund has an unconditbnal right to defer settlement of the
lability for at least tweive months after the reporting perbd.

9 Share Capital
The Fund sues redeemable shares, whkth are redeemable at the hoer’s opton. Certain criteria exBt whkth require
puttable financial instruments that meet the definitbn of a financial liability to be classified as equity. These criteria
include: the puttable financial instruments must entitle the hoker to a pro-rata share of net assets; the puttable
instruments must be the most subordinated class and that class’s features must be kientEal; there must be no
contractual obligatbns to deliver cash or another financial asset other than the obtatbn on the suer to repurchase;
and the total expected cash flows from the puttable instrument over its Ife must be based substantially on the profit
or loss of the ksuer. The Fund’s redeemable shares meet the above criteria and accordingly are classified as equity.

Shouki the redeemable shares’ terms or conditlons change such that they do not comply with the above mentbned
strct criteria, the redeemable shares would be reclassified to a financial tiability from the date the instrument ceases
to meet the criteria. The financial tiabiity would be measured at the instrument’s fair value at the date of
reclassftaton. Any difference between the carrying value of the equity instrument and fair value of the liability on
the date of reciassticatbn would be recogned in equity.

Incremental costs dhectly attributable to the sue of new shares are shown in equity as a deductbn from the
proceeds.

Redeemable shares can be put back to the Fund at any tine for cash or in specie equal to a proportbnate share of
the Fund’s trading net asset value cacuiated in accordance with the Fund’s regulatbns.
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10 Equalisation reserve

The Fund operates an equalatbn account to ensure that the amount dtributed in respect of each share w be the
same for all shares notwithstanding different dates of sue of those shares. Accordingly, a sum equal to that part of
the sue/redemptbn prk:e of a share, whk:h refiocts income (if any) accrued up to the date of sue/redemptbn, will
be deemed to be equar6atbn payment/charge and credited (in the case of share sues)/debited (in the case of
share redemptions) by the directors to the equalatbn account. Part of the ftst dtrilutbn to holders in respect of
whkh equalatbn payments are made, will be paid out of these amounts. Therefore, on dtributbn, these amounts
are transferred to retained earnings. The cbsing balance of th reserve represents amounts that were not
dtrlbuted by the year end.

However, in the absence of sionifcant fluctuations between the redemption and sue or creation of shares, it not
expected to consider equarsation when determining dtrilutions to shareholders nor to pay to shareholders any
excess of equitatbn credits over debits. Any fluctuations between redemptions and creations of shares that could
have an effect of 1 per cent or more on the Net Asset Vahe per share shal be considered snifant.

11 Dividend distributions

In the absence of unforeseen circumstances, subject to the availability of dtrilutab profits and in the absence of
exceptional market conditions, the directors shal dtritute to shareholders al MaLa taxed didend income receFed
by the Fund. The dh-ectors may, I they consider it in the best interests of shareholders to ao dtribute part or all
of the Funds other income after deduction of related exnenses.
Ddend dtnIution to the Fund’s shareholders recogned as a tiabibty in the Fund’s financlal statements in the
period in whk:h the dividends are approved by the Fund’s shareholders.

12 Interest income
Interest income recogned on a tinie-proportionate bas6 using the effective interest method. It includes interest
income from cash and cash equivants.

13 Transaction costs
Transaction costs are costs incurred on acquition/dposal of financlal assets at fair value through profit and bss.
They include the bid-ask spread, fees and commsions paid to agents, advers, brokers and deaiors. Transaction
costs, when incurred, are inmediately recogned in the statement of comprehensive income as an expense.
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& INCOME FUND

1. GENERAL
AmakJamated Investments SICAV p.l.c. (the Fund’) an open-ended investment company and was incorporated
with tmlted habitay in Malta on 5 August 2000. On 1 July 2007, it was re-organed as a Professbnal Investor Fund
targeting Experlenced Investors and on 18 November 2013, the Fund was re-kensed as a Professbnal Investor
Fund targeting Qualifying Investors.

The Company Icensed by the Malta Financial Servk:es Authority as a Collective Investment Scheme under the
Investment ServEes Act, 1994. The Amaamated Growth & Income Fund tted on the Offtl Lt of the Malta
Stock Exchange.

The investment objective of the Fund to endeavour to maxime the total return to Investors while minirning
rks associated with investment in partEular securitles, prmarlly through investment in a poftfolb of Maltese lted
equity securitles as well as securitles [Eted on foreign exchanges sued by entits at the tine of investment by the
Fund having a market caplta[Eatbn in excess of €60,000,000.

2. CRItICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estiniates and judgements are continualy evaluated and based on htorKal experlence and other factors including
expectatons of future events that are be[eved to be reasonable under the circumstances.

In the opinbn of the directors, the accounting estiiates and judgements made generally in the course of preparing
these financial statements, and in parucular the accounting polcies adopted as dcbsed therein, are not difftult,
subjective or complex to a degree whk:h would warrant their descrtbn as critcal in terms of the requirements of
lAS 1.

3. FINANCIAL ASSETS AND LIABILiTIES

a) Financial assets and liabilities at fair value through profit or loss

As at 31 October 2017 and 2016, bans and receivables relate to:

31/10/2017 % of 31/10/2016
€ net assets €

% of
net assets

Financial assets designated at fair value
through profit or loss
Equity investments
Collective investment schemes
Debt securitles
Forward exchange contracts

Financial liabilities held for trading
Forward exchange contracts

b) Loans and receivables

Fair % of Fair °h of
value net value net

31/10/2017 assets 31/10/2016 assets

68,113,146 96.26% 60,371,151 94.74°h
1,324,241 1.87% 458,194 0.72%

200,680 0.28% 350,780 0.55%
93,638 0.13% - -

69,731,705 98.55% 61,180,125 96.01%

-
- (1,769) (0.00)

Loans receivable 930,000 1.31% 1,600,000 2.51%
Accrued income 14,962 0.02% 3,608 0.01%
Cash and cash equivalents 148,928 0.21% 989,183 1.55%

1.093.890 1.55% 2.592.791 4.07%
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4. OTHER DEBTORS AND PREPAYMENTS

Prepayments

5. ACCRUED EXPENSES

Accrued custodian fees
Accrued foreign portfolb management fees
Other accrued expenses

6. SHARE CAPITAL.

a Authored share capital

40,000,000 shares

b) Issued and fully paid

Shares in issue at beginning of the year
Issue of shares
Shares in issue at end of the year

31/10/2017
€

31/10/2016
€

1,493 2,679
1,493 2,679

31/10/2017 31/10/2016
€ €

8,764 5,274
648 636

59,048 47,757
68,460 53,667

31/10/2017 31/10/2016
Shares Shares

40,000,000 40,000,000

31/10/2017 31/10/2016
Shares Shares

23,204,294 22,946,020
2,106,732 258,274

25,311,026 23,204,294

The Fund’s capital represented by the redeemabie shares with no par value and with each carryhg one vote.
They are entitied to dividends and to payment of a proportbnate share based on the Fund’s net asset value per
share on the redemptbn date. The directors may mandatorily redeem al outstanding shares where the Net Asset
Vahe of the shares in the Fund fal bebw €6,988,120 (or its equivaient). The reievant movements are shown h
the statement of changes in equity under transactiens with owners, recorded directly ii equity. In accordance with
the objective outtried I, Note 1 and the rk management pots hi Note 15, the Fund endeavours to invest the
subscrtbns received in appropriate investments. The Fund typkally wl, and in any event may, at al times in its
sola dcretbn, satfy any redemptbn instructbns by the transfer to that shareholder of assets of the Fund in
specie, other than in respect of the investors at launch (see 15 (A [b])). As at the date at whEh these financial
statements are rendered, the Fund has the optbn to redeem shares in specie in respect of 99.lS% of the total
redeemabie shares sue.

The Fund’s sued share capital as at 31 October 2017 amounted to €56,617,630 (2016: €50,686,576) with
25,311,026 shares in sue as shown above (2016: 23,204,294 shares).
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7. EQUALISATION RESERVE
31/10/2017 31/10/2016

€ €

At beginning of the year 253,071 243,242
EquaIatbn created upon sue of shares 23,306 9,829
Balance at end of year 276,377 253,071

The equaatinn reserve is a dtributable reserve.

8. NET ASSET VALUE PER SHARE

The conshieratlen received or paki for shares sued or re-purchased respectively based on the value of the
Fund’s net asset value per redeemable share at the date of the transactbn.

9. FEES

a) Fund admhtrator fees

Under the terms of an agreement dated 10 October 2013, the Fund appointed BOV Fund ServEes Ltd (formerly
known as Valletta Fund Servkes Wilted) as Fund Admintrator. The Fund Admhtrator entitled to receive from
the Fund a fee of 0.0125% per annum of the net asset value of the Fund subject to a mininium of €6,250 per
annum.

b) Fore.n portfoI management fees

On 20 Apr 2011, Charles J. Farrug was appointed Head Investment Manager with the responsihty of undertaking
the day-to-day investment management of certain assets forming part of the foreign portfok (the ‘Designated
Investment Portfo’) as may be stipulated from tiiie to tinie at the dcretbn of the Fund acting through the
Investment Committee. The agreement provkled for a fixed management fee payable to the Head Investment
Manager and a performance fee payable to the Head Investment Manager provk:led certain pre-estabtished
investment performance targets are achieved. The management fee was €7,000 (2016: €7,000) per annum.
€30,241 performance fees ware payable to Charles ]. Farrugia during the year under review (2016: NIL). Th
amount was duly settled in November 2017. Charles]. Farrugia resigned from hs post as Dkector, Member of the
Investment Commitee and Head Investment Manager with effect from 31 October 2017.

c) Custodn fees

The Custodian, Bank of Valletta p.l.c., receives, for safekeeping of the foren portfo assets of the Fund and other
servEes, a custody fee of Q.04% on market vakie of foreign investments, with a minkiium of €3,500 per annum
(2016: €3,500).

d) Investment advvry fees

Investment advisory fees are incurred under arrangements whereby the Investment Committee may seek advke
from reputable organatbns in respect of the Fund’s investments.

e) Audtor fees

Fees charged by the auditor for servtes rendered (excluding VAT) during the financial year relate to:

31.10.2017 31.10.2016
€ €

Annual statutory audit 4,800 4,000
Tax complance selvEes 1,040 1,040

5,840 5,040
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10. AGREEMENTS

a) Under the terms of an agreement dated 10 October 2013, the Fund, appointed BOV Fund Services Wilted as Fund
Admintrator with effect from 1 November 2013.

b) On 20 Apr 2011, Charles]. Farrugla was appointed Head Investment Manager with the responsHity of undertaking
the day-to-day investment management of certain assets forming part of the foreign portfolo (the Designated
Investment Portfoto”) as may be stipulated from tinje to tinie at the dcretbn of the Fund acting through the
Investment Committee. The agreement provirled for a fb<ed management fee payable to the Head Investment
Manager and a performance fee payable to the Head Investment Manager provided certain pre-estabt6hed
investment performance targets are achleved. Charles]. Farrugla resigned from h post as Director, Member of the
Investment Commitee and Head Investment Manager with effect from 31 October 2017.

c) Amalgamated Investments SICAV p.l.c. sued a promsory note amounting to €1,600,000 to Mercury p.l.c
repayable on demand upon receipt of two days notice from Amalgamated Investments SICAV p.l.c., subject to
terms stated in agreement dated 25 July 2016. The promsory note unsecured and subject to an interest at a
rate of O.50% per annum. Furthermore, through the promsory note, AIS reserves the right to reject a request
for redemption of shares in the sub-fund by Mercury p.l.c. in the event that such redemption wouki cause the value
of Mercury p.l.c’s sharehotling in the sub-fund to be worth less than twice the value of the amount outstanding.
€1,300,000 were repaid during the year under review on th promsory note. On 24 October 2017, Amalgamated
Investments SICAV p.l.c. sued a further promsory note amounting to €630,000 to Mercury p.l.c., subject to the
same terms and conditions as the promsory note dated 25 July 2016. The total outstanding amount on the two
promsory notes as at year end amounted to €930,000.

11. TAX EXPENSE

The tax reghie for collective investment schemes based on the classification of funds into prescribed or non-
prescribed funds in terms of the conditions set out in the Collective Investment Schemes (Investment Income)
Regulations, 2001 (as amended). In general, a prescribed fund ts defined as a resident fund, which has declared
that the value of its assets situated in Malta amount to at least 85% of the value of the total assets of the fund.

On the base that the Amalgamated Growth & Income Fund currently classified as a prescribed fund for income
tax purposes, it subject to Maltese tax on its investment income as defined in the Income Tax Act at a rate of
lO% or 15°h depending on the nature of the income. Taxed dividends received from Maltese-resident companies
may be subject to tax at source at the applicable rates of up to 3S%. In the case of the Fund’s foreign
investments, capital gains, dividends, interest and other gains or profits may be subject to tax iniposed by the
foreign country concerned and such taxes may not be recoverable by the Fund or by Its unit holders.

Dtributions of profits albcated to the Maltese Taxed Account should not be subject to further tax in the hands of
the shareholders, whit d6tributions from other sources of income or from the Equat6atbn Reserve may be subject
to a 15% final withholding tax in certain circumstances. No tax on capital gains should be incurred by investors upon
the dposal of units in such a fund.

12. DIVIDEND DISTRIBUTIONS

Net dividends paid in 2017 and 2016 amounted in total to €1,649,989 (€00652 per share) and €1,679,991 (€00724
per share) respectively and are presented as transactions with owners, recorded directly in equity within the
statement of changes in equity.

The net dividends paid in 2017 compre a net interli, dividend of €539,996 (€00233 per share) which was pain on
13 January 2017, €859,997 (€00371 per share) which was pain on 24 July 2017 and a further net interkii dividend
of €249,996 (€00099 per share) was pain on 31 October 2017.

The net dividends pain in 2016 compre a net interhi dividend of €500,000 (€00218 per share) which was pain on
31 December 2015, €730,000 (€00315 per share) which was paid on 6 June 2016 and a further net intern, dividend
of €449,991 (€00194 per share) was paid on 22 September 2016.
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13. RELATED PARTIES

The i-nmedbte and ultiniate parent company of Amaamated Investments SICAV p.l.c. (AIS) Mercury p.l.c.,
whose drectors are ao appointed on the Board of AIS. Mercury p.l.c. a pubic company incorporated in Malta
with its regtered address at Aragon House - Business Centre, Dragonara Road, St Juhans, Malta.

Amaamated Investments SICAV p.l.c. sued a promsory note amounting to €1,600,000 to Mercury p.l.c
repayab on demand upon receipt of two days notEe from Amahgamated Investments SICAV p.l.c., subject to
terms stated in agreement dated 25 July 2016. The promsory note unsecured and subject to an interest at a
rate of 0.50% per annum. Furthermore, through the promsory note, AIS reserves the rht to reject a request
for redemptbn of shares in the sub-fund by Mercury p.l.c. in the event that such redemptinn woul cause the vakie
of Mercury p.l.c.s sharehokling in the sub-fund to be worth ss than tyke the vakie of the amount outstanding.
€1,300,000 were repad during the year under revw on th promsory note. On 24 October 2017, Amaamated
Investments SICAV p.l.c. sued a further promsory note amounting to €630,000 to Mercury p.l.c., subject to the
same terms and conditinns as the promsory note dated 25 July 2016. The total outstanding amount on the two
pmmsory notes as at year end amounted to €930,000.

The remuneratbn pad to drectors amounted to €5,125 (2016: €5,125). There were no other payments to key
management personnel as defined in lAS 24.

14. CASH AND CASH EQUIVALENTS

For the purposes of the statement of cash fbws, the year end cash and cash equivants compre bank b&ances
hed at call as fows:

2017 2016
€ €

48,101 372,493
100,827 616,690

Bank baLances - Euro denominated
Bank baLances - other

Deposits heki with banks earn interest at floating rates.

148,928 989,183

148,928 989,183
148,928 989,183
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15. FINANCIAL INSTRUMENTS

A Risk management

The Funds activitles potentially expose it to a varty of financial rks: credit rk, liqudity rk and market rk
(including currency rk, fan- value interest rate rk, cash flew interest rate rk and prEe rk). The Funds overall rk
management strategy focuses on mininiing potential adverse effects on the Funds financial performance. The
Fund made use of a forward exchange contract to hedge currency rk exposure during the current financial year.

(a) Credi Rk

The Fund exposed to credit r6k, which the rk that one party to a financial instrument will cause a financial
less for the other party by fading to dcharge an obligation.

Credit rk managed through investment In-tilts in any partk:uiar security falling within the parameters establhed
in the Offering Memorandum and through ensuring that the suer or counterparty a reputable and
creditworthy institution.

The main concentration to which the Fund exposed ares from the Fund’s investments in debt securitles. The
Fund s ao exposed to counterparty credit rk on derivative financial instruments, cash and cash equivalents,
and other receivable balances.

The maximum exposure to credit rk at 31 October 2017 and 31 October 2016 the carrying amount of the
financial assets as set out belew.

2017 2016

€ €

Financial assets at fair value through profit or less - debt securits 200,680 350,780

Loan receivable (Note 10) 930,000 1,600,000

Accrued Income 14,962 3,608
Cash & cash equivalents 148,928 989,183

1,294,570 2,943,571

The foliowi-ig table provkles information regarding the Fund’s aggregated credit rk exposure in relation to debt
securitios. The credit rating anaIys bebw takes into account the rating of the respective financial asset and
categored by external credit rating agendes.

2017 2016

€ €
Debt securitios by rating category 200,680 350,780

A - 100% 100%

The maturity of the debt securits are as fows:
1 to 5 years 200,680 350,780

200,680 350,780

As at the reporting date, the Fund was ao exposed to credit rk on forward exchange contracts. As at 31
October 2017, the Fund had one (2016: one) open transaction in forward exchange contracts. Th consted
of a purchase of €1,500,000 (2016: €1,500,000) against USD with maturity date 1 January 2018 (2016: 29
January 2017). As at 31 October 2017, the forward exchange contract had a positive fair value of €93,638
(2016: negative value of €1,769) and the Fund had no collateral (2016: €136,080) in relation to the forward
exchange contract.

All bank balances and forward exchange contracts are held and transacted with quality financial institutions.

At the reporting date, none of these assets are Iripaired or past due but not hipaired.
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(b) Lkudity Rsk

Lkuldity risk is the risk that the Fund wiU encounter difficulty n meeting obhatiens associated with financial
liabilities. The Fund ts exposed to cash redemptbns of shares, albeit that it has the right to, and wl typEaliy,
effect all redemptbns in specie whether or not the investment was originaly made in cash or in specie.
Redemptbns are processed on the Funds dealing day, which is the last buisness day in the month of October
or, in the case of redemptbn requests during the year, the first Wednesday inmediately fowing the date of
recet of the redemptbn request. 90.62% (2016: 91.75%) of the Funds net assets are securities ted on the
Malta Stock Exchange. The market in such securitEs may be ifquld in view of the fact that the trading volumes
on the Malta Stock Exchange, whEh a relatively new market when compared to more estabt6hed markets, are
rmited. The Fund has the abity to borrow to meet short term tuldity requirements. AdditbnaUy, the Fund has
the opton to redeem shares in specie in respect of 99.15°k of the total redeemable shares in issue as at the
date at whEh these financial statements are rendered.

Redeemable shares are redeemable on demand at the holders’ opton. However, the directors do not envisage
that the contractual maturity discbsed above wil be representative of the actual cash outfbws, as holders of
these instwments typaly retain them for the mediem to lang term. Al other bIties are payable within one
year.

(c) Market Rsk

fi) Currency Rkk

Currency r5k the risk that the fair value of a financial instrument wil ftictuate due to changes in foreign
exchange rates.

Currency fluctuatbns between the functbnal currency of the Fund and the currency of the underlying
investments of the Fund, may adversely affect the value of the investments and the income derived therefrom.

The currency exposure of the Amalgamated Growth & Income Fund is managed by ensuring that foreign
investments are made priniardy in major currencies. In any event, the Fund primarily holds assets denominated
in s functonal currency with a relatively law percentage of assets denominated in foreign currencies, amounting
to 2.99% of the net asset value of the Fund (31 October 2016: 3.02%).

Furthermore, foreign exchange fluctuatbns are partially hedged through forward exchange contracts (note 15A).

The Fund is not significantly exposed to currency risk, and accordingly a sensitivity analysis for foreign exchange
risk disclasing how net assets attributable to shareholders would have been affected by changes in foreign
exchange rates that were reasonably posslble at the reporting date is not deemed necessary.

f, Interest Rate R6-k

Interest rate risk is the risk that the fair vaine or future cash flaws of a financial instrument w fhctuate due to
changes in market interest rates. Assets issued at variable rates expose the Fund to cash flaw interest rate risk.
Assets issued at fixed rates expose the Fund to fair value interest rate risk.

The Fund holds a fixed interest security that expose the Fund to fair vahe interest rate risk as at 31 October
2017 amounting to 1.31°h of the net asset vahe (2016: 2.51%). On the other hand, the Fund holds a nited
amount of fbating rate debt and cash and cash equivalents that expose the Fund to cash flaw interest rate risk
amounting to 0.49% of the net assets of the Fund (2016: 2.10%). The majory of the Fund’s financial assets
are non-interest bearing. As a result, the Fund is not subject to significant amounts of risks due to fluctuatbns in
the prevaifing leveis of market interest rates.

Based on the above, the potential impact on profit or lass of a defined interest rate shift that is reasonably
posslble at the reporting date is not consldered to be material.
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A Risk management fctd)

() Prce rk

Prke rk the rk that the fair value of a financial instrument will fluctuate because of changes in market prices
(other than those aring from interest rate rk or currency rk), whether those changes are caused by factors
speclic to the individual financial instruments or its suer, or factors affecting aN simiLar financial instruments
traded in the market. As the majority of the Funds financial instruments are carrd at fair value with fair value
changes recogned ii profit or less, all changes in market conditlens will directly affect the profit or less.

Given the predominance of bcal lted equities in the Funds portfoib, an increase or decrease in the MSE equity
index, with all other variables hem constant, woule resuit in an increase or decrease in the net assets attributable
to hokiers of redeemable shares. To iliustrate th sensitivity, t the MSE equity index, with all other variables heki
constant, increases or decreases by 7%, the net assets attrutable to hokiers of redeemable shares wouki
increase or decrease by circa €5,277,000 (2016: €7,940,000). Th sensitivity based on a smptic scenarb
and in practice, effects may not be near. Furthermore, it does not albw for future investment decbns that
may be taken to take advantage or mitate these effects, nor do they take into account wider macro-economic
factors.
Investments that can be made on the Mata Stock Exchange are r-ited and th may lead to concentratlen of
mk by having an exposure to a particular security or industry sector, which hher than that normally
associated with a diversiied portfolb. The rk managed through ensuring that the suer or counterparty a
reputable and creditworthy institutbn. At 31 October 2017, 53°h (2016: 63%) of the Amaamated Growth and
Income Fund’s total assets were heki in two equity instruments.

Furthermore, the Fund’s performance ao influenced by the level of dividends receivable from its underlying
equity securities. Consequently, any snicant downturn in the dividend policy adopted by the underlying
investments wi accordingly impact the Fund’s performance by reducing the amount of dtrilutable profits
available to be paid to sharehoiders.

B fair value hierarchy

The table bebw analyses financial instruments carried at fair value, by valuation method. The ditferent leve have
been defined as foliws:

Level 1: quoted prices (unadjusted) in active markets for identical assets or tiabdities
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liabity, either

(i.e. as prices) or indirectly (i.e. derived from prices)
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable).

Assets
Financial assets at fair value through profit or less

Liabilities
Financial bilitles at fair value through profit or less

Assets
Financial assets at fair value through profit or less

Liabilities
Financial liabilities at fair value through profit or less

2017
Level 1 Level 2 Level 3 Total

€ € € €

69,638,067 93,638 - 69,731,705

69,638,067 93,638 - 69,731,705

2016
Level 1 Level 2 Level 3 Total

€ € € €

61,180,125 - - 61,180,125

- (1,769) - (1,769)

61,180,125 (1,769) - 61,178,356
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15 FINANCIAL INSTRUMENTS (ctd)

B Fair value hierarchy (ctd)

Investments whose values are based on quoted market pres in active markets, and are therefore classifiod within
Level 1, include active ted equines, debt securitles and exchange traded funds. The Fund does not adjust the
quoted pre for these instruments.

Financlal instruments that trade in markets that are not consered to be active but are valued based on alternative
prig sources supported by observable inputs are classifled within Level 2. These include over-the-counter
derivatives

As at 31 October 2017 and 31 October 2016, the carrying amounts of the Fund’s other financlal assets and labilitles
reflected ii the fk-rancLal statements are reasonable estimates of fair value in vw of the nature of these instruments
or the relatively short period of time between the orinatbn of the instrument and their expected realatbn.

C Capital risk management

The capital of the Fund represented by the net assets attrinutable to equity homers of the Fund. The Fund’s
objective when managing capital to safeguard the Fund’s ability to continue as a going concern in order to provirle
returns for equity homers of the Fund and maintain a strong capital base to support the devebpment of the
investment activitles of the Fund.

The Board of Directors monitor capital on the bass of the value of net assets attributable to equity hokiers of the
Fund.

16 EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the Company entered into a pretminary agreement with Unredit
Spa, for the acquitbn of the latter’s sharehokling in Bank of Valletta p.l.c. and that element whEh dki not require
regulatory approval was duly executed after the reporting date, With regard to the element requiring regulatory
approval, the agreement s subject to a number of conditions, most notably obtaining the sak:] regulatory consent for
the acquition of a quafyhg sharehokling in a credit institution. The agreement ao subject to confklentlality
provbns. By means of a company announcement dated 16 Aprd 2018, the Company has confirmed that the
market w be kept informed of further important devebpments.
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